
Privatization of Health in the Philippines: 

A Fatal Prescription

COUNCIL FOR HEALTH AND DEVELOPMENT
PHILIPPINES



What is privatization?

 Privatization is the abandonment of the state’s responsibility 

to ensure people’s health and the operation of public health 

services and institutions into profit-oriented enterprises. 

 Public health services are run like business to generate own 

income for operations

 Privatization is not simply a response to fiscal difficulties and 

not only to sell off state-owned enterprises. The challenge is 

to “redefine the role of the government”

 The role of the International Financial Institutions (IFIs) – the 

World Bank (WB) and the International Monetary Fund 

(IMF) in the privatization process in the Third World 

countries clearly show how it undermines the sovereignty of 

these countries.



Privatization transforms state-provided health 
services into business, thus:

 Health becomes an expensive commodity, it ceases to be a right

 Enjoyed only by the rich who can afford and inaccessible for the poor – intensifying  their 

deprivation and marginalization 

 Patients handled as “clients” 

 Run with cheap labor  resulting to underpaid, overworked health workers, 

contractualization, outsourcing, agency-hired, job orders

PHILIPPINE GENERAL HOSPITAL,  MANILA (May 2021)

Permanent 2,916

Contractual 80

Job Orders            238

Temporary            993

Total                    4,227



Outright sale (NCMH)

Privatization of operations 

Public-Private-Partnership

Conversion into corporation and investor-driven 

conversion





Budget cuts

Among the public hospitals:

 P303,000.00 cut in personnel services (PS) – Fabella Memorial Hospital 

(Manila)

 P10.475 Million cut in maintenance and other operating expenses (MOOE) -

Batanes General Hospital

 P67.3 Million cut in MOOE - Region II Trauma and Medical Center

 P90 Million cut in MOOE – Bicol Region General Hospital

 P28.2 Million cut in MOOE – Mindanao Central Sanitarium at Zamboanga

Peninsula





Effects of privatization on the people
 Health becomes a commodity only the rich can 

buy

 Inequitable access to health facilities, goods 

and services

 Increasing out-of-pocket share of patients 

reaching as much as 47.9% of the current 

health expenditures (2019)

Prevalence of user fees/fees for service in 

public hospitals to make up for budget cuts in 

government subsidy

4 out of 10 deaths are not medically attended 

(2019)

 “Privatization policies have led to the closure or 

dissolution of government units and hospitals”



Inadequate Public Health Budget

P162 B for 110 M population is 

P1,473/Filipino/year (€24,55) or 

P4/Filipino/day (€0,07) 42,046 Villages or Barangays 

ONLY 23,144  Barangay Health Stations 



Effects of privatization on health workers

 Privatization will mean re-organizing health human resources 

 Loss of health workers’ right to security of tenure, 

retrenchment

 Massive contractualization which will exploit further the 

rank and file employees 

 Curtailment of democratic rights 

 Understaffing

 Threats to hard-won economic and democratic rights under 

RA 7305 (Magna Carta of Health Workers). 
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Our urgent tasks

 Forge stronger unity among health workers, organizations within public and private 

hospitals

 Unite and mobilize the broadest and biggest number of people, health sector, 

community and church people and other service oriented groups, organizations and 

individuals to fight the privatization of public hospitals

 Continue protest actions amidst deceptive and divisive tactics of the authorities

 Coordination with  other health workers and sectors for common sectoral and  

national concerns like privatization, health budget

 Get popular support from the legislators, mass media, broad public and international 

community

 Launch and participate in campaigns on different issues of people’s right to health 

Those who seek a brighter future must take action

AROUSE – ORGANIZE - MOBILIZE
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AOM can reap results



Campaigns: 
FREE NATIONAL PUBLIC HEALTH SYSTEM
Council for Health and Development and 
Coalition for People’s Right to Health 

Is a broad formation of service oriented 
groups, non-government organizations, 
academic institutions, religious groups, and 
individuals in campaigning for genuine 
access of health for the people



Campaigns:

Ending Privatization of Public Hospitals



Campaigns:

Health Workers Underfire



Campaign for vaccine equity

#TRIPSWaiverNow



DARE TO STRUGGLE...



...DARE TO WIN!



MARAMING SALAMAT!
(THANK YOU!)

chdmancom@gmail.com (+632) 8929-8109https://www.facebook.com/chdph


